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At the Reo gold project in Burkina Faso, 42,144m (5,400 holes) of
geochemical auger drilling have now been completed, defining another
(third) new 3km long auger gold anomaly (Samba Prospect) at the
northern end of the project.



A further 140 holes (5,008m) of RAB drilling to assess defined auger
anomalies has been completed to date at the Reo gold project.



Mapping, airborne geophysical data interpretation and targeting studies
completed for the Dogona gold project in Niger to identify priority
corridors for geochemical auger drilling during the March Quarter 2012.



An initial 7,500m RC drilling programme, of which 31 holes (2,453m) have
been completed, is assessing the 7km long Songonduari and 1.2km long
Forbemi auger anomalies at the Nassile gold project in Niger.



A 3km long, east-west trending, high tenor gold soil anomaly (to 2.34g/t)
has been defined at the Big Hill Prospect at Barteh Jam, in Liberia,
coincident with major artisanal saprolite gold workings.



Mineralisation at the Big Hill Prospect comprises an 80m to 150m wide
zone of strongly auriferous sheeted quartz veins and breccia zones which
dip 25o south, with abundant free gold visible in every washed pan and
quartz vein fragments.



The Big Hill Prospect increasingly represents an extremely attractive,
deeply oxidised, low strip (waste to ore) ratio target that has the
potential to generate high tonnages per vertical metre should an
economic deposit be defined.



Site access and drill pad preparation is in progress at the Big Hill Prospect
for an initial 5,000m reverse circulation percussion (RC) drilling
programme scheduled to commence shortly.



Stream sediment sampling and airborne geophysical surveys are in
progress over the whole Nuon River project area.
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Middle Island Resources project locations

Exploration Activities
The following exploration activities were commenced or completed over the Company’s projects during the reporting
period:Reo Project (Burkina Faso)
Auger Drilling
Since the recommencement of geochemical auger drilling at Reo on 22 October 2011, the Company has completed an
additional 26,169m (3,430 holes), bringing the aggregate campaign total to 42,144m (5,400 holes) of the planned and
extended 58,000m programme. Three auger rigs are currently deployed on the Reo Project, two assigned to the
original programme and one on infill drilling of previously identified gold anomalies.

QUARTERLY REPORT ENDED 31 December 2011

Assay results for a further 2,358 auger holes have been received, and these are being progressively compiled. As
previously predicted, of particular note is the definition of a 3km long gold anomaly at the northern end of the
project, termed the Samba Prospect, where the major Yako Shear is deflected around the western margin of an
interpreted mafic intrusive body, as shown in Figure 2 below. This anomaly represents the third significant target to
be identified at the Reo Project, all three of which are being assessed via the current RAB drilling campaign.

Figure 2; Updated image of auger geochemical drilling at the Reo Project, designed to define and refine targets for cost effective RAB and RC
drilling. The recently defined Samba anomaly is shown in the extreme northeast portion of the tenement block.

RAB Drilling
An initial 10,000m RAB drilling programme, designed to assess priority auger gold geochemical targets, commenced
at the Reo Project on 30 November 2011. Since this date, 140 holes (5,008m) have been completed, primarily within
the Morley Prospect area. Results are being progressively compiled.

Nassilé & Dogona Projects – Niger
Airborne Geophysical Interpretation
The structural interpretation and targeting studies, based on the magnetic and radiometric surveys flown over all
permits in Niger in the September Quarter 2011, have been completed and received for the Dogona and Boulkagou
permits, while that for the Nassilé permit is understood to be nearing completion.
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Mapping
Mapping of the Dogona and Boulkagou permits (collectively the Dogona Project) has been completed.
When combined, the geophysical interpretation and mapping provides the information necessary to define priority
corridors for initial geochemical auger drill assessment. An extension of the Nassilé auger coverage and
commencement of auger drilling at Dogona will be undertaken once the auger drilling campaign at the Reo Project in
Burkina Faso has been completed and the rigs can be progressively reassigned to Niger.
RC Drilling
An initial 7,500m RC drilling programme commenced at the Nassile Project in December 2011. To date 31 holes
(2,453m) have been completed on the Songonduari Prospect, and initial assays results are being progressively
compiled.
The primary purpose of this programme is to assess the 7km long Songonduari and 1.2km long Forbemi gold
anomalies, defined by auger geochemistry last field season. Updates on this programme are expected during the
March Quarter, 2012.

Nuon River Project – Liberia
Reconnaissance Exploration
A site visit to the Nuon River Project in Liberia (Figure 3) in November 2011 revealed that significant artisanal saprolite
(bedrock) gold mining activity has recommenced at the Big Hill Prospect within the Barteh Jam mining camp, Grand
Gedeh permit. This renewed activity has extended the strike length of known mineralisation at the Big Hill Prospect
to ~3.5km, and this mineralisation is being progressively extended to both the east and west on a daily basis.

Figure 3; Nuon River Project, showing the location of the Nico and Barteh Jam artisanal alluvial mining centres in green.
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Mineralisation comprises a broad, east-west trending zone of strongly auriferous sheeted quartz veins and breccia
zones which consistently dip 25o to 30o south (Figure 4 below).

Figure 4; Shallow dipping (25-30o S) mineralised quartz veins (yellow) and breccia zone (tan) within saprolite at the Big Hill Prospect.

Productive shafts are being developed over an 80m to 150m width along the full 3.5km strike length (Figures 5 & 6
below).

Figure 5; Extensive development of new artisanal shafts over an 80m to 150m width towards the current eastern extremity of the Big Hill
Prospect.
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Figure 6; Artisanal open pit excavation, affording an excellent saprolite exposure, located towards the eastern end of the current Big Hill
Prospect (miner shown centre left for scale).

Abundant free gold is visible in every washed pan, and washed quartz vein fragments frequently carry coarse visible
gold, as shown in Figure 7 below.

Figure 7; Abundant free gold in quartz vein material from the Big Hill Prospect, Barteh Jam Mining Camp.
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Soil Sampling
Soil sampling of the priority Barteh Jam mining camp, within the Nuon River gold project in Liberia, has been
completed, with a total of 857 samples collected on a nominal 200m by 50m pattern. Every second sample was
initially submitted for assay to refine the primary area of interest. These initial results have all been received and
compiled to provide the image presented as Figure 8 below. The remaining infill samples have now also been
submitted for assay to provide greater anomaly definition.

Figure 8; Image of the cohesive, high tenor, 3km long Big Hill soil gold anomaly defined at the Barteh Jam mining camp within the Grand Gedeh
JV permit at the Nuon River Project.

The soil gold geochemical results from the Barteh Jam mining camp define a broad, cohesive, 3km long, east-west
trending, high tenor gold soil anomaly with a peak value of 2,340ppb (2.34g/t) Au. The southern margin of the
anomaly is consistent with the mapped distribution of major artisanal saprolite gold workings associated with the Big
Hill Prospect. The shallow (25o) south dip of mineralised exposures is interpreted to account for the significant
breadth of the anomaly to the north, due to the vertical displacement of gold via deflationary processes on a
progressively eroding land surface. Notwithstanding this, satellite gold anomalies also appear to be present along the
northern extremity of the existing soil grid that will require further investigation. Equally, the distribution of artisanal
saprolite and alluvial gold workings suggest there is considerable potential to identify extensions and repetitions of
the main Big Hill anomaly to both the east and west.
The Big Hill Prospect increasingly represents an extremely attractive, deeply oxidised, low strip (waste to ore) ratio
target that has the potential to generate high tonnages per vertical metre should an economic deposit be defined.
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Soil sampling of the Nico Prospect, straddling the boundary between the Grand Gedeh JV permit and the 100%
owned Cestos North permit, has been completed. Some 553 samples were collected at 50m centres on a 200m to
400m line spacing. Every second sample was initially submitted for assay (270 in all) to refine the primary area of
interest. Assay results have been received and the initial results imaged, as shown in Figure 9 below.

Figure 9; Image of the less cohesive, provisional Nico Prospect soil gold anomaly straddling the boundary between the 100%-owned Cestos North
and the Grand Gedeh JV permits at the Nuon River Project.

The initial results define a poorly cohesive series of anomalies that are broadly consistent with the position of the
northeast trending Cestos Shear corridor. Subject to the results of recently submitted infill samples, the Nico
anomaly does not appear to be of sufficient size and tenor to represent a priority for the Company at this stage.
RC Drilling
Site access and drill pad preparation utilising a bull dozer has commenced at the Big Hill Prospect in preparation for
an initial 5,000m reverse circulation percussion (RC) drilling programme that is scheduled to commence shortly.
Should initial results prove encouraging, the Company has the ability to retain the RC rig at Nuon River indefinitely
and a diamond core rig is on standby, should it be required.
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Stream Sediment Sampling
A comprehensive stream sediment sampling campaign, covering the whole of the Nuon River project area, commenced
in November 2011. The campaign involves ultra-sensitive sampling and multi-element analytical techniques, designed
to confidently identify and discriminate anomalies in order to delineate specific sources of primary gold mineralisation.
To date 122 samples of a planned 340 sample programme have been collected and submitted for multi-element
analysis. Sample collection is progressing at the rate of 3-5 samples per day, depending on terrain.
Airborne Magnetic & Radiometric Survey
South African-based Xcalibur Geophysics has been contracted to undertake an airborne magnetic and radiometric
survey over the whole of the Nuon River Project. This survey commenced on 16 January 2012, and is anticipated to take
two to three weeks to complete.
The combination of airborne geophysics and stream sediment sampling will not only permit the identification of priority
exploration areas, but also allow rationalisation of the substantial Nuon River Project tenure to mitigate holding costs
and statutory expenditure commitments.
Discussion
Comments on the Nuon River work by Middle Island Resources Managing Director, Mr Rick Yeates:
“I am extremely excited by what we are now witnessing at the Big Hill Prospect within the Barteh Jam mining
camp. The prospect is taking on significant dimensions in terms of both strike length and persistent width which,
along with the shallow dip on the main mineralised zone and a deep oxidation profile, amounts to a substantial
potential open pit target. While there is clear evidence of strongly gold mineralised, sheeted quartz veins
throughout the prospect, only drilling will be able to determine if they are of sufficient density to support an
adequate grade over substantial intervals.”
“While the Nuon River Project is the least advanced asset in Middle Island’s portfolio, such early
encouragement at Barteh Jam supports our long-held view of the strong technical merit of this substantially
under-explored region, and the project may yet prove to host the Company’s first significant gold resource.
Along with the soil geochemistry, reinvigoration of artisanal saprolite mining activity at Barteh Jam has allowed
Middle Island to quickly define the main mineralised trend at the Big Hill Prospect, thereby advancing our initial
drilling programme by a month.”
“Although an exciting development, the rapid progress at Nuon River in no way diminishes the potential of the
numerous significant targets we have in the pipeline at the Reo and Nassilé projects in Burkina Faso and Niger
respectively, and we are simultaneously progressing the assessment of these as quickly and prudently as
possible, as part of an ambitious programme planned for all projects this field season.” .

Safety, Social & Environmental
Safety
No lost time injuries (LTIs) or medically treated injuries (MTIs) were recorded from any of the Company’s projects during
the December Quarter.
Social
Middle Island continues to build political and social capital at all its projects via implementation of the Company’s policy
to commit 5% of our exploration budget to social development initiatives in the communities in which we operate.
Middle Island is pleased to report that the Company’s first community development project at Reo, a solar powered,
gravity reticulated water supply to more than 1,000 residents of the relatively dispersed village of Pouni, was formally
opened by the Burkina Faso Minister for Mines, Quarries and Energy in October 2011 (Figure 10 below).
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Figure 10; The Honourable Lamoussa Salif Kaboré, Minister for Mines, Quarries and Energy, cuts the ribbon to formally open Middle Island’s first
community development project in Burkina Faso.

At the Nassilé Project in Niger, Middle Island has commenced construction of a three classroom primary school, latrine
block and water bore in Koutougou village, adjacent to the Company’s camp. The project will again be delivered by
French NGO, Eau Vive, in partnership with the Koutougou community. We are also extremely pleased to advise that
supplementary Development Assistance Programme (DAP) funding has been approved by the Australian High
Commission in Nigeria (which also covers Niger) to equip and furnish the school.
A proposal for the second social development initiative at the Reo Project has been submitted, with application for DAP
co-funding made to the Australian High Commission in Ghana, which is also responsible for Burkina Faso. The proposed
project involves an expansion of existing market gardening capabilities within the Dassa community in the southern
central portion of the Reo Project. Dassa was considered a worthy recipient of development assistance, as the
community is already well recognised for its market garden production and the community’s economy has been
negatively impacted by closure of the nearby Nebya artisanal workings in 2011. In close consultation with all
stakeholders, the project was selected from a priority list included in the Dassa community’s five year action plan.
Environmental
Middle Island is pleased to advise that there were no environmental incidents reported from the Company’s activities
during the December Quarter 2011.
All drill collars continue to be systematically plugged and capped on completion.

COMPANY CONTACTS:
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Competent Persons Statement
Information in this report relates to exploration results or mineral resources that are based on information compiled by Mr Rick Yeates (Member of the Australasian
Institute of Mining and Metallurgy) and Mr Beau Nicholls (Member of Australian Institute of Geoscientists). Mr Yeates and Mr Nicholls are both fulltime employees of
Middle Island and have sufficient experience which is relevant to the style of mineralisation and type of deposits under consideration and to t he activities undertaken
to qualify as Competent Persons as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.
Mr Yeates and Mr Nicholls consent to the inclusion in the release of the statements based on their information in the form an d context in which they appear.
Please note with regard to exploration targets, the potential quantity and grade is conceptual in nature, that there has been insufficient exploration to define a
Mineral Resource and that it is uncertain if further exploration will result in the determination of a Mineral Resource.
Forward Looking Statements
Certain statements made during or in connection with this communication, including, without limitation, those concerning the economic outlook for the mining
industry, expectations regarding gold prices, exploration costs and other operating results, growth prospects and the outlook of Middle Island’s operations contain or
comprise certain forward looking statements regarding Middle Island’s exploration operations, economic performance and financ ial condition. Although Middle
Island believes that the expectations reflected in such forward-looking statements are reasonable, no assurance can be given that such expectations will prove to
have been correct.
Accordingly, results could differ materially from those set out in the forward looking statements as a result of, among other factors, changes in economic and market
conditions, success of business and operating initiatives, changes that could result from future acquisitions of new explorat ion properties, the risks and hazards
inherent in the mining business (including industrial accidents, environmental hazards or geologically related conditions), changes in the regul atory environment and
other government actions, risks inherent in the ownership, exploration and operation of or investment in mini ng properties in foreign countries, fluctuations in gold
prices and exchange rates and business and operations risks management, as well as generally those additional factors set for th in our periodic filings with ASX.
Middle Island undertakes no obligation to update publicly or release any revisions to these forward-looking statements to reflect events or circumstances after
today’s date or to reflect the occurrence of unanticipated events.
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Name of entity

Middle Island Resources Limited
ABN

Quarter ended (“current quarter”)

70 142 361 608

31 December 2011

Consolidated statement of cash flows
Cash flows related to operating activities
1.1

Receipts from product sales and related debtors

1.2

Payments for

1.3
1.4
1.5
1.6
1.7

1.8

1.9

1.10
1.11
1.12

1.13

Current quarter
$A’000
-

Year to date
(6 months)
$A’000
-

(a) exploration & evaluation
(b) development
(c) production
(d) administration
Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Income taxes paid
Other (provide details if material)

(1,354)
(366)
21

Net Operating Cash Flows

(1,699)

(2,689)

(38)
(49)
-

(38)
(58)
-

(87)

(96)

(1,786)

(2,785)

Cash flows related to investing activities
Payment for purchases of: (a) prospects
(b)equity investments
(c) other fixed assets
Proceeds from sale of:
(a) prospects
(b) equity investments
(c)other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Net investing cash flows
Total operating and investing cash flows
(carried forward)

+ See chapter 19 for defined terms.
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-

(1,938)
(843)
92
-
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1.13

1.14
1.15
1.16
1.17
1.18
1.19

Total operating and investing cash flows
(brought forward)

(1,786)

(2,785)

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other (provide details if material) Share issue
transaction costs

-

-

Net financing cash flows

-

-

Net increase (decrease) in cash held

(1,786)

(2,785)

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

8,912
58

9,983
(14)

1.22

Cash at end of quarter

7,184

7,184

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000
155

1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions
Item 1.23 includes aggregate amounts paid to directors including salary, directors’ fees, consulting
fees and superannuation.

-

Non-cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest

Financing facilities available
Add notes as necessary for an understanding of the position.

3.1

Loan facilities

3.2

Credit standby arrangements

Amount available
$A’000
Nil

Amount used
$A’000
Nil

Nil

Nil

+ See chapter 19 for defined terms.
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Estimated cash outflows for next quarter
$A’000
2,533

4.1

Exploration and evaluation

4.2

Development

-

4.3

Production

-

4.4

Administration

207

Total

2,740

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.
5.1

Cash on hand and at bank

5.2

Current quarter
$A’000

Previous quarter
$A’000

485

594

Deposits at call

6,699

8,318

5.3

Bank overdraft

-

-

5.4

Other (provide details)

-

-

7,184

8,912

Total: cash at end of quarter (item 1.22)

Changes in interests in mining tenements
Tenement
reference
6.1

Interests in mining
tenements relinquished,
reduced or lapsed

6.2

Interests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms.
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Nature of interest
(note (2))

Interest at
beginning
of quarter

Interest at
end of
quarter
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

7.1

7.2

7.3
7.4

7.5

7.6

7.7

Preference
+securities(descript
ion)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs,
redemptions
+Ordinary
securities
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through returns of
capital, buy-backs
+Convertible debt
securities(descripti
on)
Changes during
quarter
(a) Increases
through issues
(b) Decreases
through securities
matured, converted
Options(descriptio
n and conversion
factor)

7.8

Issued during
quarter

7.9

Exercised during
quarter
Expired during
quarter
Debentures
(totals only)
Unsecured notes
(totals only)

7.10
7.11
7.12

Number quoted

99,987,349

74,387,347

250,000
15,000,000
250,000
450,000
250,000
275,000
200,000
300,000
275,000
200,000
300,000

-

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

Exercise price
25 cents
25 cents
37.5 cents
37.5 cents
50 cents
51 cents
53 cents
56 cents
51 cents
53 cents
56 cents

Expiry date
31 December 2014
30 June 2015
31 December 2014
1 November 2013
31 December 2014
1 November 2014
1 November 2014
15 December 2014
1 November 2014
1 November 2014
15 December 2014

+ See chapter 19 for defined terms.
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Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 5).

2

This statement does /does not* (delete one) give a true and fair view of the matters
disclosed.

Sign here:

Date: 30 January 2012
(Company secretary)

Print name:

Dennis Wilkins

Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.
== == == == ==
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