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HIGHLIGHTS

Rotary air blast (RAB) drilling completed over an initial 800m strike len
of a single mineralised zora the K5 target within the Reo gold projec
in Burkina Faso hastersected significant mineraiation includingdm at
16.2g/t, 4m at 14.0g/t and 12m at 4.11g/t Au.

These results compliment previously announced reconnaissance air
and reverse circulation (RC) percussion intercepts8oh at 2.51g/tand
13m at 2.23/t Au (both of which ended in mineralisationfrom the
same zoneat the K5 Prospect

Results have been received and compiled for the first 18,300m of tt
planned 40,000m geochemical auger drilling programatehe Reo gold
project in Burkina Faso.

Auger dilling results define an extensive, mulione target over a 7km
length at the K4/K5 Prospectconsiderably extending the zone o
interest beyond the area of recent RAB drillingregt K5 Prospect

The programme has also defined two previously unrecogridgargets
at the high grade Morley ProspectThe larger of these two targets has
been identified over a 2km strike length beneath thicker transporte
cover to the north of the Morley Prospect.

The programme has also refined several existing targets fae most
effective drill assessment, and identified numerous additional ne
anomalies.

High resolution airborne magnetic and radiometric surveys of t
/| 2YLI yeQa (KNBS LISNMADogha prajdet ia
Nigerhave been completed.

The Compny is pleased to report thdine cutting and soil sampling is
well advanced over the Nico, Bartehath and Middle Eastartisanal

alluvial gold operations within the 3,005krd Nuon River Project in
Liberia.
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Overview

Despite being the traditional monso@eason in West Afrid@une to October)Middle IslandResources (the Company)
managed to complete considerably more exploration that originally anticipated dthiin@eptembeQuarterof 2011
This hasignificanty advanced our exploration programmes all four projectsdentifiedin Figure 1 below.

Figurel
Middle Island Resources project locations
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Exploration Activities

The following explmtion activities were commencear completed2 @S NJ (i K S
period:-

Reo Poject (Burkina Faso)

RAB Dirilling K5 Prospect)

[ 2c¥ dilringeh@ éepottingP 2

A 4,029m (90 hole) rotary air blast (RAB) drilling programme was completed over an initial 800m strikeflémgtk5

target within the Reo Gold Project, Burkina Fasearly August 201(Figure Delow).
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Figure2
Soilgold geochemistry showing the distribution of identified gold anomalies, including the Morley and K4/K5 Prospect
situated around the margins of the Didyr granitoid
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Along with the Morley Prospect, 15km to the north, the K4/K5 Prospexst selected by Middle Island as a priority
GFNBSG GKFG KFra GKS LRGSYdAlrt G2 Fdf FAf (GKS /2YLI ye
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The purpose of this indél RAB drilling programme was to determine the nature, geometry and tenor of saprolite golc

mineralisation beneath the mineralised laterite that has been the subject of intense artisanal mining activity at the |
The drilling wasonfined to a single mineralised zone within the K5 area, comprising the

2yS LINR2SOG ¢AGKAY (g2 @S¢

target (Figure 3below).
southern portion of the considerably more substantial (4km by 2)5KdiK5anomaly.

All 4m composite fire assay results from the K5 RAB drilling programme have been reméivedymerous significant
intersections generated, the best ofhich are providedn Table 1 below The distribution of mineralisation relative to

the principal area of previous artisanal laterite mining activity is shiowfigure 3 below
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Table 1
Significantk5 Prospect RAB drill intersections
Hole Prospect | East North RL Total Depth | From To Width Au (ppm)
MRRB0009 | K5 532470 1371406 | 282 57 4 8 4 16.2
MRRB0030 |K5 532630 1371235 | 289 57 12 16 4 2.83
MRRB0030 |K5 and 28 32 4 1.78
MRRB0044 | K5 532790 1371352 | 291 63 32 36 4 1.88
MRRB0049 | K5 532787 1371144 | 289 54 48 52 4 1.59
MRRB0062 | K5 532946 1371054 | 297 72 28 32 4 14.0
MRRB0074 | K5 532471 1370983 | 287 30 24 28 4 1.40
MRRB0076 |K5 532470 1370948 | 288 51 4 16 12 411
Notes
All holes driled to grid 18° and inclined at50°
Significat Intercepts calculated at a 1g/t cutoff value.
All results are based on fire assays of 4m composite samples.
Figure 3
Plan of RAB drilling at the K5 Prospect, showing better drill intercepts relative to the naa@a of previous artisanal mining
activity
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Mineralisation at K5 is associated with sheeted to massive geartzonate veining within intensely sericigdtered
meta-sediments that veneer the shallowly south plunging extremity of the Didyr Granodiorite

The geometry omineralisation at the K5 target appears to comprise broadly westhwest trending and shallowly
dipping zones. lwould appear, however, that the distribution of quaitarbonate veining is considerably more
extensive (200m to 300m wedzones on traverses) than the higher grade mineralised intervals. It will therefore be
important to understand the controls on these higher grade zones in order to optimise future drilling. Should the:
mineralised zones be found to dip more steeplyerhit is interesting to speculate what potential may lie where they
intersect the Didyr Granodiorite at depth, particularly in the yet to be tested Kélupge or northern) portion of the
anomaly where the granodiorite will occur at considerably shallosepth.
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The two highest grade intersectionsturned from RAB drillingf 4m at 14.0g/t Au and 4m at 16.2g/t Au are located on
the eastern and western traverses at the extremities of the drilled area, indicating that mineralisation remains ope
along stike in both directions. This provides an opportunity to considerably extend the K5 mineralised zone wi
beyond the present 800rstrike length.

These initial results are extremely encouraging, confirming the existence of at least two advanced targiettheiReo

t NE2SOGX SAGKSNI 2NJ 020K 2F 6KAOK- KRB MSRE NBiE 2 dAKD S 2 RidE
Companies minimum primary ajtive. The Morley and K4/K5 targets now provide a clear focus fegang RAB,
aircore, RC ahdiamond drilling durig the forthcoming field season.

Geochemical Auger Drilling

The 40,000m geochemical auger drilling programme, designed on the basis of the high resolution aimzmmnetic
survey and subsequent structural and targeting studies, cemuadusing four rigat the Reo Project in May 2011. This
programme (Figure 4below) was designed to identify and priitise new targets, and refin¢ghose inherited from
Newmont, before prematurelpver-committing resources to any particular prospetthe project

The Company is pleased to report theg,299m (2,259 holes)f the planned programme were completéxbfore the
monsoa seasonand associated farming activities curtailed worklhe auger work completed to date includes
confirmation and refinenent of all existing targets around the margins of the Didyr Granodicaitd some initial
traverses across the main Yako shear zone to the north of the Morley Prospect.

Figure4
Airborne magnetic imageshowinggeodemical auger drilling completed to datever the Reo Project

All results from the initial 2,259 geochemical auger drill holes Imawvebeen received and compiled.



