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HIGHLIGHTS 
Corporate 

• Strong cash position of A$4.03 million and no debt as at 30 September 
2013. 

• A$5 million raised at A$0.10 per share as a Conditional Placement to 
professional and sophisticated investors with funds held in trust subject to 
certain conditions associated with the Company’s proposed acquisition of 
the Samira Hill gold mine and mill in Niger being met prior to 31 October 
2013. 

• All resolutions were unanimously passed at the General Meeting of the 
Company held on 4 October 2013.  These approvals authorised a change 
to the scale of activities, the Conditional Placement, and the Directors’ 
participation in the placement. 

Samira Hill Project Acquisition (Niger) 

• Middle Island executed a non-binding Heads of Agreement with SEMAFO 
Inc. to purchase an 80% interest in the Samira Hill gold mine. 

• The proposed purchase consideration comprised a cash payment of 
US$1.25M and a net smelter return (NSR) royalty (capped at US$12M) of 
1.2%, payable on all production when the gold price is at or above 
US$1,450/oz. 

• The project comprises 1.35Moz in Probable Ore Reserves and Inferred 
Mineral Resources (at 31 December 2012), a 2Mtpa oxide CIL processing 
facility, grid power & 6MW power station, tailings dam, 4ML process 
water reservoir, ancillary mobile fleet, mill spares, plant consumables, 
workshops, warehouses, 200 person camp & airstrip. 

• Existing Ore Reserves (allowing for depletion to October 2013) represent 
2-3 years production at 40,000oz - 50,000oz per annum, with a potential 
mine life of >8 years if Inferred Resources are successfully converted to 
Ore Reserves, plus considerable exploration upside. 

• The centrally located Samira Hill operation could conveniently and 
logically be integrated into the Company’s Sirba Gold Project, which 
would then comprise a contiguous 100km strike length of the Sirba 
greenstone belt. 

• At quarter’s end, the non-binding Heads of Agreement lapsed with the 
Board then determining to pursue, until 31 October, negotiations to 
acquire the project. 
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Sirba Gold Project (Niger) 

• Indicated and Inferred Mineral Resources of 2.02Mt at 1.82g/t Au (0.7g/t 
lower cut-off grade) for a total of 117,300oz of gold have been estimated 
for the Tialkam South Prospect, located 12km from the Samira Hill 
processing plant. 

• A representative suite of Reverse Circulation (RC) samples from the Tialkam 
South Prospect submitted for preliminary cyanidation bottle roll testing 
returned indicative average recoveries of 95% and 78% for oxide and 
transitional mineralisation respectively. 

Reo Gold Project (Burkina Faso) 

• More significant new RC drill intercepts generated from a 26-hole RC drilling 
program at the K4/K5 Prospect comprise 16m at 1.95g/t, 13m at 2.19g/t 
and 10m at 3.47g/t Au 

• This RC program followed up rotary air blast (RAB) drilling results reported in 
the March quarter which returned 36m at 1.25g/t, 16m at 2.66g/t (incl. 
12m at 3.23g/t), 20m at 1.65g/t (incl. 8m at 3.17), 8m at 4.68g/t (incl. 4m 
at 8.21g/t), 8m at 1.70g/t, 4m at 3.54g/t, 4m at 2.25g/t and 6m at 1.24g/t 
Au.  

• These results complement excellent indicative gold recoveries of 93%, 97% 
and 95% returned from oxide, transitional and primary ore types 
respectively at the K4/K5 gold prospect. 

• The drilling results define a broad, 2.5km long, open ended zone of 
continuous gold mineralisation lying along the southeast margin of the 
K4/K5 anomaly, referred to as the Madi Shear, that represents a significant 
stand-alone resource target. 

Nuon River Gold Project (Liberia) 

• No work was undertaken on the Nuon River Project in Liberia during the 
September quarter and opportunities to divest the project are being actively 
pursued. 

• Following permit reductions and withdrawal from the Grand Gedeh JV, the 
revised aggregate area of the Nuon River Project is now 1,135km2. 
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Figure 1 
Middle Island Resources project locations in West Africa 

 
Middle Island exploration projects (~5,400km2) including 3 West African countries Niger, Burkina Faso and Liberia.  

 

Operating Activities 

Corporate 

Cash Position 

As at the reporting date, the Company held cash reserves of A$4.03 and no debt. 

Capital Raising 

On 23 September, Middle Island announced it had successfully raised A$5 million (before costs) at 
A$0.10 per share as a Conditional Placement.  The Placement was made to professional and 
sophisticated investors with funds to be held in trust subject to certain escrow conditions being met 
prior to allotment. 

The equity raising was required to satisfy a condition precedent to closing of the proposed Samira Hill 
acquisition under the non-binding Heads of Agreement signed with Semafo on 18 July 2013.  Funds 
raised under the Placement would be used by the Company to supplement working capital to operate 
the mine if the proposed acquisition proves successful.  The Heads of Agreement with Semafo expired 
on 30 September following the parties’ inability to secure relevant consents from the Government of 
Niger. 

It was contemplated that should the proposed acquisition proceed as planned: (i) then all MDI 
shareholders as at the record date of 17 September 2013, with a registered address in Australia or 
New Zealand, would be entitled to participate in a share purchase plan (SPP) at the same issue price as 
the Placement (A$0.10 per share), capped at A$3M; (ii) that under the SPP, each eligible shareholder 
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of MDI would be entitled to acquire up to A$15,000 of new shares in the Company; (iii) if issued, both 
the Placement and SPP shares would rank equally in all respects with existing MDI ordinary shares. 

At the date of this report, it is unlikely that the proposed transaction will proceed by 31 October 2013 
and, in the result, all proceeds of the Conditional Placement will be returned to subscribers and the 
foreshadowed SPP will be abandoned. 

General Meeting 

All resolutions detailed in the Notice of Meeting of Middle Island Resources Limited dated 
4 September 2013 were unanimously passed on a show of hands at the General Meeting of the 
Company held on 4 October 2013. 

These approvals authorised a change to the scale of the Company’s activities, the placement of shares 
under the Conditional Placement, and the Directors’ participation in the placement on the same terms 
as other subscribers. 

Sirba Gold Project – Niger 

Figure 2 

 
The seven permits comprising the consolidated Sirba Project straddling the Samira Hill gold mine. 

 
Samira Hill Project Acquisition 

Following extensive technical due diligence, on 18 July 2013, Middle Island announced the 
execution of a Heads of Agreement (HOA) to purchase an 80% interest in the Samira Hill gold 
mine, via the acquisition of all the shares in AGMDC (a wholly-owned indirect subsidiary of 
SEMAFO Inc.), which owns an 80% interest in Société des Mines du Liptako S.A. (SML), owner and 
operator of the Samira Hill gold project.  The Government of Niger owns the remaining 20% 
interest in SML. 

Page 4 



 

 QUARTERLY REPORT ended 30 September 2013 
 
The then proposed purchase agreement comprised a cash payment of US$1.25 million and a net 
smelter return (NSR) royalty (capped at US$12 million) of 1.2%, payable on all gold produced 
when the gold price is at or above US$1,450/oz. 

The project includes 1.35Moz in Probable Reserves and Inferred Resources (as at 31 December 
2012), a 2Mtpa oxide CIL processing facility, grid power and 6MW back-up power station, tailings 
dam, 4ML process water reservoir, ancillary mobile fleet, mill spares, plant consumables, 
workshops, warehouses, 200 man camp and airstrip as shown in Figure 3 and Figure 4 below. 

 

Figure 3 

 
Samira Hill gold processing plant and associated infrastructure 

 

Figure 4 

 
Mining in the Libiri open pit at Samira Hill 

 
Existing reserves represent approximately 2-3 years production at 40,000oz - 50,000oz per 
annum, potentially increasing to 80,000oz per annum over a mine life of >8 years if all Inferred 
resources are successfully converted to reserves, plus considerable exploration upside associated 
with the Tiawa and Saoura exploration permits. 

Although the HOA expired on 30 September 2013 due to Niger Government approvals and 
consents not then being forthcoming, Middle Island resolved to continue, until 31 October, to 
vigorously pursue the acquisition of a majority interest in the Samira Hill Project. 

Tialkam South Prospect 

The Tialkam South gold prospect lies within the southern portion of the Tialkam permit, comprising 
part of the Sirba Project.  The Tialkam South Prospect is located 12km northwest of the Samira Hill 
gold processing plant. 

RC Drilling 
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A maiden RC resource drilling program, comprising 37 holes (4,314m), was completed at the 
Tialkam South Prospect during the 2013 June quarter.  Given the prospect’s proximity to the Samira 
Hill gold mine, the program was designed to quantify an initial resource with a view to toll milling 
the material through the Samira Hill processing plant. 

The extremely encouraging RC results returned from this program define a high grade zone <100m 
depth, over a 350m strike length, which remains open along strike and at depth.  Better results from 
drilling include: 21m at 4.89g/t, 19m at 4.16g/t, 12m at 4.34g/t, 17m at 3.05g/t, 9m at 3.67g/t, 
14m at 1.83g/t Au, as reported on 20 June 2013. 

Mineralisation comprises a series of tabular, sub-vertical zones (3m to 25m wide) of sheeted to 
stockwork quartz veining that strike northeast, predominantly hosted by a series of quartz-feldspar 
porphyry dykes, but extending into adjacent metasediments and metavolcanics.  Drilling was 
oriented towards both the southeast and northwest in order to determine the extent of the 
porphyries and the grade of mineralised vein sets. 

The RC drill-hole location plan and a schematic cross section are shown in Figure 6 and Figure 7 
below. 

Figure 6 

 
RC drill hole locations at the Tialkam South Prospect, with significant results highlighted. 
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The drilling results are consistent with historic intercepts returned from the previous explorers at 
the prospect, which include 18m at 4.89g/t (ending in mineralisation), 18m at 3.01g/t, 18m at 
2.41g/t and 8m at 4.57g/t Au (ending in mineralisation). 

 

Figure 7 

 
Representative cross section from RC drilling at the Tialkam South Prospect. 

 
Resource Estimation 

Andes Mining Services was commissioned by Middle Island to prepare a maiden Indicated and 
Inferred Mineral Resource estimate for the Tialkam South Prospect in accordance with the Joint Ore 
Reserves Committee (JORC) guidelines (2004) issued by the Australasian Institute of Mining and 
Metallurgy (AusIMM). 

Indicated and Inferred Mineral Resources of 2.02Mt at 1.82g/t Au (0.7g/t lower cut-off grade) for a 
total of 117,300oz of gold have been estimated, as displayed in Table 1 below. 
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Table 1 
Middle Island Resources – Tialkam South Prospect 

Indicated and Inferred Mineral Resource Grade Tonnage Report – 20 August 2013 
(Block Model – 10mN X 5mE X 5mRL) 

Material Type Cut-Off (Au g/t) Tonnes Au_Cut (g/t) Ounces Au (oz) 

Indicated Resource Category 

Oxide 0.7 577,000 1.60 29,700 

Transitional 0.7 191,000 1.45 8,900 

TOTAL INDICATED RESOURCES 768,000 1.57 38,600 

Inferred Resource Category 

Oxide 0.7 944,000 2.05 61,600 

Transitional 0.7 306,000 1.74 17,100 

TOTAL INFERRED RESOURCES 1,250,000 1.97 78,700 

TOTAL INDICATED & INFERRED RESOURCES 2,018,000 1.82 117,300 

 

Indicative Metallurgical Testwork 

Middle Island submitted a suite of composite RC samples, representative of all Tialkam South host 
rocks, alteration styles, oxidation states and grades, to ALS Laboratories in Ouagadougou for 
preliminary cyanidation bottle roll tests to establish the material’s indicative amenability to 
conventional CIL processing, consistent with the 2Mtpa Samira Hill gold plant. 

Indicative average recoveries of 95% and 78% were respectively returned from the oxide and 
transitional mineralisation.  More comprehensive metallurgical testing will be undertaken during 
2013-14 as part of the feasibility program and study. 

Tenure 

AMI Resources Inc. Farm-in Agreement 

In October 2012, Middle Island executed an agreement with AMI Resources Inc (AMI) (TSX-V:AMU) 
comprising an option for Middle Island to earn a 70% equity in AMI’s interests in three granted 
exploration permits, being the Deba, Tialkam and Boksay permits, as shown in Figure 2. 

AMI has been progressively earning a majority interest in the Deba and Tialkam permits from Golden 
Star Exploration Limited, a wholly-owned subsidiary of Golden Star Resources Limited (GSR) (TSX:GSC, 
US:GSS).  The third permit, Boksay, is held 100% by AMI Africa Exploration Limited, a wholly-owned 
subsidiary of AMI. 

Under the original agreement with AMI, Middle Island could earn a 70% interest in AMI’s rights to all 
permits via staged exploration expenditure of US$2 million over a three year period.  The three AMI 
permits cover a collective area of 799km2. 

Middle Island has recently negotiated a restated agreement with AMI and GSR to convert their 
interests immediately to a royalty interest on the Deba and Tialkam permits thus transferring to 
Middle Island a 100% interest in these permits.  Middle Island may buyout each residual royalty of 
1.5% for US$1.5M within 12 months of commencing production. 

The JV agreement with AMI remains over the Boksay permit, where Middle Island has the right to earn 
up to a 70% interest in that permit. 
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Reo Gold Project – Burkina Faso 

Figure 11 

 
Reo Project permits and prospects superimposed on magnetic image. 

 
The primary activities on the Reo project in the September quarter included compiling the results of 
the IP survey and completion of a 30 hole RC drilling program centred on the K4/K5 Prospect (Figure 
11 above). 

The staged RC drilling has focussed on the K4/K5 Prospect along the open-ended, 2.5km long zone 
of continuous gold mineralisation coincident with the major, northeast trending and southeast 
dipping Madi Shear Zone.  This target represents a significant potential ‘stand-alone’ resource 
target. 

K4/K5 Prospect 

RC Drilling 

Staged RC drilling at the K4/K5 Prospect has focussed on the open-ended, 2.5km long zone of 
continuous gold mineralisation coincident with the major, northeast trending and southeast dipping 
Madi Shear Zone. 

A 26 hole (2,608m) RC drilling program was successfully completed at the K4/K5 gold prospect.  The 
program comprised traverses along the known mineralised portion of the Madi Shear (refined by 
the IP survey), initially within the deep (up to 60m vertical) oxide profile.  The program also included 
limited drilling of at least one further open-ended satellite target in the K5 area to the northwest. 

More significant new RC drill intercepts at the K4/K5 Prospect include 16m at 1.95g/t, 13m at 
2.19g/t and 10m at 3.47g/t Au as shown in Figure 14 below. 
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These intercepts compliment more significant results generated by previous RAB, aircore, RC and 
diamond core drilling campaigns at K4/K5 comprising 16m at 2.66g/t (incl. 12m at 3.23g/t), 20m at 
1.65g/t (incl. 8m at 3.17), 8m at 4.68g/t (incl. 4m at 8.21g/t), 4m at 3.54g/t, 18m at 2.51g/t (eoh), 
13m at 2.23g/t (eoh), 4m at 16.2g/t, 4m at 14.0g/t, 12m at 4.11g/t, 8m at 2.25g/t, 20m at 1.73g/t, 
4m at 8.54g/t, 18m at 1.59g/t and 4m at 12.2g/t Au, as shown below. 

Figure 14 

 
Main 2.5km long mineralised zone, consistent with the Madi Shear, lying along the southeast margin of the K4/K5 
Prospect, with new RC drilling intercepts highlighted in yellow. 

 
The RC program at K4/K5 returned sericite and chlorite alteration, often associated with up to 5% 
pyrite.  The observed geology in RC drilling at K4/K5 is consistent with that interpreted from 
diamond drilling in the March quarter. 

The majority of drilling results define a broad, 2.5km long, open ended zone of continuous gold 
mineralisation lying along the southeast margin of the K4/K5 anomaly, referred to as the Madi 
Shear that represents.  Additional east-west trending auriferous satellite zones, interpreted to 
represent splays off the Madi Shear, account for the remaining significant drilling results returned 
from the K4/K5 target to date. 

The Company is increasingly confident that drilling at the K4/K5 Prospect supports the potential for 
a significant, stand-alone resource target. 
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Samba Prospect 

RC Drilling 

Limited RC drilling (4 holes) completed at the Samba Prospect at the northern extremity of the Reo 
Project failed to replicate the discovery intercept of 4m at 21.7g/t Au (ending in mineralisation) 
encountered in 800m spaced reconnaissance RAB traverses completed during 2012. 

Better intercepts recorded in recent RC drilling include 3m at 2.98g/t and 1m at 2.17g/t Au. 

Mineralisation at Samba appears to be associated with quartz veining and epidote/chlorite 
alteration within basaltic and dioritic host rocks. 

While considerably more drilling is required at Samba to fully resolve the potential of the prospect, 
the target has been assigned a lower priority for the moment. 
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Nuon River Gold Project – Liberia 
No work was undertaken on the Nuon River Project in Liberia during the September quarter.  The 
project hosts the Company’s least advanced targets, in its most expensive jurisdiction, and 
opportunities to divest the project are being actively pursued. 

Figure 15 
Nuon River Project permits 

 
 

 

Tenure 

Grand Gedeh Joint Venture 

Consistent with the Company’s approach to minimising exploration expenditure in Liberia, the on-
going uncertainties surrounding the status of the Grand Gedeh permit, and having tested all key 
targets within the joint venture area, Middle Island elected to withdraw from the Grand Gedeh JV 
during the quarter. 

Following permit reductions in the previous quarter and withdrawal from the Grand Gedeh JV, the 
revised aggregate permit area for the Nuon River Project is now 1,135km2. 
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Safety, Social & Environmental 
Safety 

Aside from several cases of malaria and one hospitalisation for suspected typhoid, no lost time 
injuries (LTIs), medically treated injuries (MTIs) or safety incidents were recorded at the Company’s 
projects during the September quarter. 

Social 

Middle Island continues to build political and social capital at all its projects, consistent with the 
Company’s policy and objectives. 

In Liberia, the Company rounded off its community development action with completion of the High 

School annexe in Zai Town (Figure 16 below).  With the suspension of exploration activities, the 
Company has also suspended further works in the communities in Liberia. 

Figure 16 

 

Completed Senior School annexe at the Zai Town Secondary School 
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In Burkina Faso and Niger, the third quarter is traditionally a quiet one, corresponding to the rainy 

season when areas become difficult to access and all efforts are focused on the cultivation of the rain 
fed crops that will provide staple foods for the coming year. 

Nonetheless, the water supply system extension to the health centre and school in Pouni-Nord was 

completed by the end of July and the first session of the official water management training 
curriculum was held by the Company’s NGO, Eau Vive, in August.  This project also benefits from the 

generous support of the Direct Aid Program (DAP) from the Australian High Commission in Ghana 
under the Australia-Africa Mining Industry Group (AAMIG) initiative. 

Middle Island has also provided funds to the Commune of Samba to repair a water pump in the village 
of Bastioua and to the Commune of Godyr to construct market stalls.  The market stalls will be rented 

to local traders each market day, generating a small income for the municipal council.  The water 
pump has been repaired and the market stalls are almost complete, as shown in Figure 17 below.  

Both these projects have been managed and implemented by local authorities who have tendered out 
the work to local artisans, and their staff have ensured the technical supervision of the work and have 

reported regularly to MDI on progress. 

Figure 17 

 

The mason/artisan, Alain Foma Bado, is taking the job very seriously. “I live here; if I do a bad job people will come and 
complain!  The people are very happy, not only will the stalls be useful on market days, it provides good space in the shade 
for other days.” 
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In Niger, the construction of market garden wells (Figure 18 below) was undertaken before the rains 
started, and with the beginning of the dry season, the Eau Vive and RAIN teams will be back on the 

ground to begin the construction of the school classrooms and work with the community.  Eau Vive 
has also secured DAP funding from the Australian High Commission in Abuja DAP for this project. 

Figure 18 

Boys play in the well mould at the Nassilé village in Niger (Photo:  Brian Nowak, RAIN). 
 

Environmental 

Middle Island is pleased to advise that there were no environmental incidents reported from the 
Company’s projects during the September quarter. 

 

Discussion 
The September quarter is traditionally a quiet one for exploration, as the monsoon rains make 
project access difficult, if not impossible. 

During the quarter, the Company has been totally focussed on meeting the necessary conditions to 
secure a majority interest in the Samira Hill gold mine, particularly the various approvals and 
consents required from the Government of Niger.  While the original Heads of Agreement with 
SEMAFO Inc. expired on 30 September without the necessary government approvals being 
forthcoming, the Middle Island team has since been actively pursuing these.  The Niger Government 
is now working in earnest to try and collaboratively bridge the gap between the parties, and the 
Company remains positive that a satisfactory compromise will ultimately (but not immediately) be 
agreed in order for the transaction to proceed along lines that may vary slightly from those 
originally contemplated. 
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Competent Person’s Statement 

Information in this report relates to exploration results or mineral resources that are based on information compiled by Mr Rick Yeates (Member of 
the Australasian Institute of Mining and Metallurgy) and Mr Beau Nicholls (Member of Australian Institute of Geoscientists). Mr Yeates and Mr 
Nicholls are both fulltime employees of Middle Island and have sufficient experience which is relevant to the style of mineralisation and type of 
deposits under consideration and to the activities undertaken to qualify as Competent Persons as defined in the 2004 Edition of the ‘Australasian Code 
for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Yeates and Mr Nicholls consent to the inclusion in the release of the 
statements based on their information in the form and context in which they appear. 

Information relating to Mineral Resources associated with the Tialkam South and Sefa Nangue prospects is based on information compiled 
by Mr Bradley Ackroyd, a Member of the Australian Institute of Geoscientists (Competent Person).  Mr. Ackroyd is an independent resource 
consultant and has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration, and to the 
activity which he is undertaking, to qualify as a Competent Person as defined in the Australasian Code for Reporting of Exploration Results, 
Mineral Resources and Ore Reserves (JORC code 2004).  Mr. Ackroyd consents to the inclusion of the matters based on his information in the 
form and context in which it appears. 

Please note with regard to exploration targets, the potential quantity and grade is conceptual in nature, that there has been insufficient exploration to 
define a Mineral Resource and that it is uncertain if further exploration will result in the determination of a Mineral Resource. 

Qualified Person’s Statement 

The estimates of Mineral Reserves and Resources associated with the Samira Hill Project were estimated as at December 31, 2012, the whole in 
accordance with the provisions adopted by the Canadian Institute of Mining Metallurgy and Petroleum and incorporated into NI 43-101. These reserve 
and resource estimates from Samira Hill Mine were reviewed and approved by, Mr. Michel A. Crevier, P. Geo, MScA, Vice-President Exploration and 
Mining Geology, Semafo’s “qualified person” (as defined in NI 43-101). 

Forward Looking Statements 

Certain statements made during or in connection with this communication, including, without limitation, those concerning the economic outlook for 
the mining industry, expectations regarding gold prices, exploration costs and other operating results, growth prospects and the outlook of Middle 
Island’s operations contain or comprise certain forward looking statements regarding Middle Island’s exploration operations, economic performance 
and financial condition. Although Middle Island believes that the expectations reflected in such forward-looking statements are reasonable, no 
assurance can be given that such expectations will prove to have been correct. 

Accordingly, results could differ materially from those set out in the forward looking statements as a result of, among other factors, changes in 
economic and market conditions, success of business and operating initiatives, changes that could result from future acquisitions of new exploration 
properties, the risks and hazards inherent in the mining business (including industrial accidents, environmental hazards or geologically related 
conditions), changes in the regulatory environment and other government actions, risks inherent in the ownership, exploration and operation of or 
investment in mining properties in foreign countries, fluctuations in gold prices and exchange rates and business and operations risks management, as 
well as generally those additional factors set forth in our periodic filings with ASX. Middle Island undertakes no obligation to update publicly or release 
any revisions to these forward-looking statements to reflect events or circumstances after today’s date or to reflect the occurrence of unanticipated 
events. 
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