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ASX Release – 19 December 2018
Successful $150,000 EIS grant application

•

Middle Island has been successful in its application for a grant of up
to $150,000 under Round 18 of the WA Government’s Exploration
Incentive Scheme (EIS).

•

The grant will assist in funding diamond drilling to test up to three
discrete gravity targets modelled in close proximity to, and
interpreted to represent analogues of, the pervasively goldmineralised Two Mile Hill tonalite deposit at the Company’s
advanced Sandstone gold project in WA.

•

Depending on market sentiment and available Company funding to
match the EIS grant, it is intended to complete a single diamond drill
hole into each of the three gravity targets during CY2019.
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SANDSTONE GOLD PROJECT (WA)
Successful Round 18 EIS Grant application
Middle Island Resources Limited (ASX: MDI, Middle Island, the Company) is pleased to advise that the
Company has been successful in securing a grant of up to $150,000 under Round 18 of the WA
Government’s 2019 Exploration Incentive Scheme (EIS).
The grant comprises an estimated 50% of direct diamond drilling costs required to test up to three
discrete modelled gravity targets (gravity lows) that are interpreted to represent analogues of the
proximal, pervasively gold-mineralised, Two Mile Hill tonalite plug at the Sandstone gold project in WA
(Figure 1).
Figure 1
Sandstone gold project showing the location of the Two Mile Hill deposit relative to the processing plant

Middle Island wishes to acknowledge the WA State Government and Department of Mines, Industry
Regulation and Safety (DMIRS) for their foresight in establishing and maintaining the EIS programme,
which makes a significant direct and indirect contribution to the State and regional economies. The
Company also wishes to acknowledge the expert independent panel of EIS application judges for
endorsing the technical merits of these high value targets at Two Mile Hill.
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Two Mile Hill Targets
Three high priority targets derived from the modelling of ground gravity data are to be tested under the
EIS grant. The targets were identified by modelling a detailed (25m x 50m) ground gravity survey shown
as depth slices of modelled density in Figure 2 below.

Figure 2 – Gravity 3D model slices at 130m and 190m depth (top left and top right respectively) showing
targets G1 to G3. The modelled area is shown as the white outline on the residual gravity image (bottom).
All three images show the surface expression of the gold mineralised Two Mile Hill tonalite deposit
superimposed on the gravity data.
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The gravity data were corrected for elevation and terrain effects. Three-dimensional inversion and
forward modelling of the gravity was completed by the Company’s independent geophysical consultant,
Western Geophysics Pty Ltd. The gravity targets closely resemble the low gravity anomaly (due to the
lower density tonalite) modelled over the known, gold mineralised Two Mile Hill tonalite. The model
calculations incorporated a layer of deep (typically 40-60m) low density weathering which in places is
partly constrained by drilling.
While these targets may well prove to represent other plugs of tonalite (or similar) composition, it does
not automatically translate that they may be mineralised. The style of gold mineralisation at Two Mile
Hill is clearly epigenetic in origin, meaning that the rock was fractured and mineralised after
emplacement of the tonalite intrusive. Nevertheless, given the prolific structural preparation and gold
distribution within all rock types in the vicinity of Two Mile Hill, it is reasonable to assume that the
targets may prove mineralised to at least some degree.
Target G1
Target G1 is located immediately northeast of the known Two Mile Hill tonalite. Three dimensional
inversion modelling of the gravity data indicates that the top of target G1 occurs at approximately 120m
depth and appears to coalesce with the known Two Mile Hill tonalite plug below this level. As such,
target G1 is considered the most likely to host gold mineralisation. The veracity of target G1 is supported
by diamond drilling above its interpreted position, which intersected a series of sub-vertical, porphyritic
rhyolite dykes (Figure 3 and Figure 4) that are presumed to represent genetically-related, sub-volcanic
expressions derived from the top of an underlying intrusive body.
Figure 3 - One of a series of porphyritic rhyolite dykes (yellow-orange colour) intersected within basalts (green)
overlying the interpreted position of the G1 gravity target at Two Mile Hill.

Figure 4 – Detail of a porphyritic rhyolite dyke above the G1 target, demonstrating isolated feldspar
phenocrysts in a vitreous (glassy), translucent matrix.
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Target G2
Target G2 is centred approximately 700m northeast of Two Mile Hill, the size and gravity expression of
which closely mimics that associated with the known, gold mineralised, Two Mile Hill tonalite. Although
extremely persistent with depth, inversion modelling suggests that the target commences at a shallow
level, possibly beneath a veneer of transported cover.
Target G3
Target G3 is located approximately 800m to the southeast of Two Mile Hill and comprises a more linear
north-trending feature, the top of which is interpreted to lie at some 100m depth.
Diamond Drilling
Depending on market sentiment and available Company funding to match the EIS grant, it is intended
to complete a single diamond drill hole into each of the three gravity targets during CY2019. The
primary objectives of this drilling are to, firstly, confirm the presence of a felsic intrusive body and,
secondly, to determine the presence of gold mineralisation in each case.
Should adequate Company co-funding not be available to complete the entire programme, it is intended
to drill one or more targets as circumstances permit, as there is no requirement to utilise all (or any) of
the EIS grant funding.
At this stage, the Company has ranked the targets in order of decreasing priority as G1, G2 and G3.
While indicative hole locations and orientations have been planned for each target, these will be refined
with further detailed geophysical modelling and evaluation on the ground.
Comments by Middle Island Managing Director, Mr Rick Yeates:
“The Two Mile Hill deposit comprises a persistently altered and gold mineralised tonalite for which an
Exploration Target of 24-34 million tonnes at 1.1-1.4g/t gold (900,000-1.5 million ounces gold) has been
estimated (refer ASX Release dated 29 November 2017). The gravity expression of the three modelled
targets closely mimic the characteristics of Two Mile Hill gravity anomaly itself and there is every
possibility that one or more of these targets represent proximal (potentially gold mineralised) analogies
of similar magnitude.”
“The three gravity targets planned to be tested by initial diamond drilling under the Round 18 EIS grant
are large and compelling, with the potential to significantly enhance the gold endowment and bulk
underground mining potential at the Sandstone project.”
“Middle Island looks forward to commencing and reporting progress on this programme in 2019.”
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Forward Looking Statements
Statements contained in this release, particularly those regarding possible or assumed future performance, costs, dividends,
production levels or rates, prices, resources, reserves or potential growth of Middle Island, industry growth or other trend
projections are, or may be, forward looking statements. Such statements relate to future events and expectations and, as such,
involve known and unknown risks and uncertainties. Actual results and developments may differ materially from those
expressed or implied by these forward looking statements depending on a variety of factors.
Competent Persons’ Statement
Information in this report relates to exploration results based on information compiled by Mr Rick Yeates and Mr Steven Massey.
Mr Yeates is a Member of the Australasian Institute of Mining and Metallurgy and a fulltime employee of Middle Island Resources
Limited. Mr Massey is a Member of the Australasian Institute of Mining and Metallurgy and principal of Western Geophysics
Pty Ltd. Mr Yeates and Mr Massey have sufficient experience, which is relevant to the nature of work and style of mineralisation
under consideration, to qualify as Competent Persons as defined in the 2012 edition of the ‘Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves’. Mr Yeates and Mr Massey consent to the inclusion in the release of
the statements, based on their information, in the form and context in which they appear.
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